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REMARKS 



This request for reconsideration is in response to the Official Action dated September 8, 
2006. Claims 1-27 are currently pending in connection with the present application. Claims 1,10, 
18, and 19 are independent claims. No claims have been canceled, amended, or added. 
Reconsideration and allowance is requested in view of the following remarks. 

35 U.S.C. $ 1 02(e) Rejections 

Claims 1-27 have been rejected under 35 U.S.C. § 102(e) as being unpatentable over 
Finkelstein et al. (U.S. Pre-Grant Publication 2001/0037284, hereinafter "Finkelstein"). Applicant 
respectfully traverses this rejection. 

Finkelstein discloses a repurchase agreement system comprising a plurality of trading 
terminals, wherein different parties to a repurchase agreement transaction can sort, review, and 
select among various agreement opportunities. This system facilitates transactions by providing 
real-time communications between potential counterparts to a transaction fl[[0040]). Different 
parties to the transaction are provided different display interfaces, highlighting the transaction 
details most pertinent to a given party (li[0045-0048]). For any given security, the system can allow 
multiple negotiations until an agreement is reached between two parties (1[0058]). It is important to 
note that the system does not match and close transactions itself, but facilitates transactions by 
identifying potential counterparties (H[0090]). Figures 3 and 4, illustrate two dealer screens 
displaying different investment opportunities, chat histories, pending trades, interest rates, and other 
pertinent information fl|[01 10]). 

With respect to claim 1, Applicant submits that Finkelstein does not teach or suggest 
"retaining a first portion of the holding; determining when the security is being squeezed; and 
offering to the market a second portion of the holding during the squeeze other than for the purpose 
of effecting non-borrowed reserves and to enhance the liquidity of the market for the security" The 
Finkelstein disclosure does not disclose or suggest that any action is dependent upon whether a 
security is being squeezed in the security market. On the contrary, the system disclosed in 
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Finkelstein allows individuals to transact a single trade in securities by promoting communications 
among interested parties by providing transaction options and negotiations in real-time. Finkelstein 
thus does not affect the availability of a security or otherwise manage transactions based on the 
condition of a security in the market. By contrast, for example, Applicant claims features such as 
"offering to the market a second portion of the holding during the squeeze" There is absolutely no 
disclosure or suggestion of such an offering in Finkelstein. Also, whereas Finkelstein is directed 
towards a technique for transacting a trade of a security, Applicant claims "a method for managing 
the liquidity of a security in the market by adjusting the supply of a security during a squeeze" as 
well as taking the necessary preparatory step of "retaining a first portion of the holding" making it 
possible to adjust the supply of the security. Finkelstein does not teach or suggest any action 
relative to a market squeeze nor does Finkelstein teach any related action. 

Finkelstein therefore fails to disclose, teach, or suggest various features of independent 
claim 1. For similar reasons, independent claims 10, 18, and 19 are also neither disclosed nor 
suggested by Finkelstein (although claims 1, 10, 18, and 19 should be interpreted solely based upon 
the limitations set forth therein). 

Accordingly, Applicant respectfully requests that the rejection of independent claims 1,10, 
18, and 19 and dependent claims 2-9, 1 1-17, and 20-27 under 35 U.S.C. § 102(e) be withdrawn. 

Applicant further notes that the outstanding Office Action rejects claims 1-27 by citing 
generally to paragraphs [0002-01 1 3] of Finkelstein {i.e., the entire disclosure including the 
background, summary, and description), without any further explanation. Applicant respectfully 
submits that Finkelstein makes no reference whatsoever to the features recited in claims 1-27. For 
example, Finkelstein does not refer to "retaining a first portion of the holding; determining when 
the security is being squeezed; and offering to the market a second portion of the holding during the 
squeeze other than for the purpose of effecting non-borrowed reserves and to enhance the liquidity 
of the market for the security" (claim 1), "auctioning the second portion of the holding to a group of 
market participants according to a pre-determined bid range" (claim 2), or "a rate that is greater 
than or equal to about the rate for general collateral less about 1 75 basis points and not less than 
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about 1%" (claim 3), as well as other features in other rejected claims. Although Applicant submits 
that Finkelstein does not disclose or suggest the features recited in these claims for at least the 
reasons noted above, Applicant respectfully requests that the Examiner clearly identify where such 
features are found, should the Examiner continue to rely upon the Finkelstein reference. 

Furthermore, due to the lack of clarity of the rejection under 35 U.S.C. § 102(e) regarding 
the claims, Applicant respectfully requests that even should the Examiner continue to rely on the 
Finkelstein disclosure, that the Examiner do so by issuing another non-final Office Action explicitly 
clarifying the rejections. 

CONCLUSION 

In view of the above, each of the claims in this application is believed to be in immediate 
condition for allowance. Accordingly, the Examiner is respectfully requested to withdraw the 
outstanding rejection of the claims and to pass this application to issue. 



Applicant believes no fee is due with this request. However, if a fee is due, please 
charge our Deposit Account No. 18-0013, under Order No. FAN-0027/US from which the 



undersigned is authorized to draw. 




RADER, FISHMAN & GRAUER PLLC 
Correspondence Customer Number: 23353 
Attorney for Applicant 
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